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FOOD CRISIS ANTICIPATED IN KOREA 
Seoul WOLGAN CHOSON in Korean Now 80 pp 252-259 


[Article by Cha Yong-chae, Chief Research Officer, Korea Agricultural Research 
Institute: “Grain Production and Demand; Reality and Prospect") 


{Text) lL. Preface 


Because of population increase, the shortage and lopsided distribution of food 
resources, the food situation of the world is revealing a more serious aspect 
with the passing of time. Especially for this year, due to the unusual tempera- 
tures which ewept through all parte of the world, considerably reduced food grain 
harvests are anticipated. Because of such fear, internationai food grein prices 
have recently indicated a rapid upward trend. Accordingly, in this article I 
will summarily survey the current supply and demand situation of food grains in 
Korea, end ite future prospects, and major problems and countermeasures related 
to then. 


Il. Food Grain Consumption Trends 


It ie @ general trend that with the rise in the income level the pattern of food 
consumption becomes quality-oriented or diversified. In other words, when the 
income level rises above a certain level, the consumption of food grains tends to 
gradually decline, while the consumption of meats with large carbohydrate values, 
fruits and vegetables tends to rise rapidly. Change in the pattern of food con- 
sumption in Korea during the 1965-1979 period reveals that the [per capita] con- 
sumption of food grains continued to rise from 188 kgs in 1965 to reach the highest 
level of 225 kge in 1972. Thereafter, it gradually declined to 198 kgs in 1979. 


On the other hand, during the 1965-1979 period meat consumption rose about 3.3 
times, marine products consumption 2.5 times, fruits consumption 2.2 times and 
vegetable consumption 2.6 times respectively. The food consumption trend by kind 
shows that rice consumption registered a sarked rise from 121 kgs in 1965 to reach 
the highest level of 136 kgs in 1970. Then, it maintained a comparatively low 
level of 120-130 kee during the 1972-1979 period. Keeping rice consumption at a 
comparatively low level during this period was possible, mainly because measures 
for controlling rice consumption, including the encouragement of mixing barley 
with rice, the prohibition of brewing unstrained wine [makkolli) from rice, and 
the encouragement of 70 percent polishing of rice were actively cxecuted. How- 
ever, a6 an epoch-making increase in the production of rice was achieved in 1977, 














measures for controlling rice consumption were all lifted, including the permission 
for the brewing of unstrained wine from rice. As a result of this, rice consump- 
tion markedly increased from 126 kgs in 1977 to 135 kgs in 1979. Consequently, 
with the rise in the income level barley consumption, which was ae much as 35 to 
40 kge during the 1965-1976 period, showed a rapid decrease, following the lifting 
of measures for controlling rice consumption, to 18.1 kgs in 1978, and to 14,1 

kge in 1979. While the consumption of corn and beans has shown an increasing 


trend, the consumption of miscellaneous graine has indicated a declining trend. 
(See Table 1) 


Table 1. Per Capita Annual Food Consumption by Kind (Unit: kg) 
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As the income level rose, the per capita consumption of grains as food declined 
from 219 kgs in 1970 to 198 kgs in 1979, or at an annual rate of 1.1 percent. As 
the rate of decline was lower than the population increase rate of 1.7 percent, the 
total food grain consumption during this period rose by about 38 percent. 


On the other hand, with the increased demand for livestock products, the per capita 
consumption of feed grains was increased from 12.7 kgs in 1965 to 77.7 kgs in 
1979, or as much as 6.1 times. Thus, with the rapid increase in feed grain con- 


sumption, the per capita grain consumption rose from 201 kgs in 1965 to 276 kgs 
in 1979, an increase of 37.2 percent. 


The total feed grain consumption was increased from 365,000 metric tons in 1965 
to 2,923,000 metric tons in 1979, or about 8 times. During the past 2 years 














(1977-1979) it rose from 1,362,000 metric tons to 2,923,000 metric tons, or by 
about 2,1 times, Such rapid increase in the supply and demand of feed grains 
constitutes the main cause for the decline in the self-sufficiency of grains 
in the recent years, Effective measures for combating it are required. 


Table 2, Trends in Food Grain and Feed Grain Consumption (Unit: 1,000 metric 
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and Fishery 
III. Trends in the Food Grain Production 


The per family area of cultivated land in forea is only about one hectare. It 

is thus a well-known fact that the farming scale is small. Such limited areas of 
cultivation tend to be decreased further in the process of industrialization and 
urbanization. Even the utilization rate of cultivated land has markedly declined. 
Thies is creating a problem. During the 1965-1979 period the area of cultivated 
land decreased from 2,556,000 hectares to 2,227,000 hectares. And the utilization 
rate of cultivated land dropped from 147 percent to 130 percent. The decline in 
the utilization rate of cultivated land was caused by the fact that during the 
same period the total planted area for food decreased from 2,953,000 hectares to 
2,143,000 hectares, or by as much as 27.4 percent. The trends in planted areas 
by kind show that while the planted area for rice increased by 0.4 percent during 
the 1965-1979 period, that for barley decreased by 42.8 percent, that for wheat 
by 85.9 percent, that for beans by 24.2 percent, that for potatoes by 55.4 per- 
cent and that for others by 77.1 percent respectively. Especially the decline in 
the planted areas for barley and wheat, which are winter crops, led to a decline 
in the utilization rate of cultivated land and a decrease in farm income due to 
thelack of replacement crops. This has become a problem. In recent years the 
planted area for barley has shown a marked decrease. This has come about because 
farmers have avoided barley cultivation due to the marked reduction in barley 




















coneumption, the drop in the profitability of barley and the competition in labor 
force between rice crop and barley crop during the planting and harvest periods. 
On the other hand, the reason why the cultivated land area showed a rapid decrease 
ie that domestic varieties of wheat lag in the milling rate compared to imported 
wheat, and reaches maturity about 1 week after barley. Thus, the decline is due 
to several problems related to the varieties of wheat. But more importantly, it 
seems that the decline was caused by the adoption of a comparatively low pur- 


chase price level in relation to barley. And the quantity of purchase was 
severely limited. 


As we have investigated above, the planted areas of food grains have registered 

a declining trend. But because of the increased per unit yield due to technologi- 
cal development the production of food grains has leveled off at the 1976 level. 
The total production of food grains during the past 4 years has remained about the 
same. Compared to this, due to the population increase the per capita grain 
production showed a decreasing trend from 228 kgs in 1976 to 215 kge in 1979. 

The domestic grain productivity has relatively declined. 


Table 3. Trends in the Utilization Rate of Cultivated Land by Year 
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Table 4. Trends in the Planted Areas of Food Grain Crops (Unit: 1,000 hectares) 
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Table 5. Trends in Grain Production by Kind (Unit-Per Unit Yield: kg; Produc- 
tion: 1,000 metric tons) 
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l. Year 7. Potatoes 

2. Classification 8. Others 

3. Rice 9. Total 

4. Barley 10. Per capita production (kg) 
5. Wheat a. Per unit yield 

6. Beans b. Production 


IV. Trends in the Food Grain Import and the Self-Sufficiency Rate 


As we have examined above, the increase rate of grain consumption surpasses that 
of grain production, and because of this, considerably large quantities of grains 
have been imported. The recent trend pointe to a rapid increase in quantity. 

In 1965 the total of imported grains was 629,000 metric tons, and it was 5,457,000 
metric tons in 1979, or about a 9-fold increase during the past 14 years. Trends 
in grain import by kind during this period indicate that the import of corn, a feed 
grain, increased an astounding 46 times, and that of wheat 3.3 times respectively. 
While there was no import of beans in 1965, in 1979 as much as 420,000 tons of 
beans were imported. And in 1979 even rice supply was short so that as much as 
502,000 tons (3.5 million bags) of foreign rice were imported. As a result of 
this the self-sufficiency rate of the total grains was sarkedly reduced from 93.9 
percent in 1965 to 59.9 percent in 1979. The self-sufficiency rate by kind in 
1979 shows that that of wheat was only 2.4 percent, that of corn was 3.4 percent, 
and that of beans was 43.4 percent, all showing a very low level. The self- 
sufficiency rate of rice was 86 percent, registering a marked reduction. Thus, 
the self-sufficiency rate of grains such as corn, wheat and beans which have the 
tendency of increased demand in the future is extremely low. It is a real situa- 
tion that Korea is dependent on foreign market even for rice, the main staple 
grain. 


Table 6. Imported Grains by Year and Kind (Umit: 1,000 metric tons) 
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l. Grain 7. Beans 
2. Year 8. Total 
3. Rice 9. Per capita import (kg) 
4. Barley 10. ( ) denotes component ratio 
5. Wheat ll. Source: Ministry of Agriculture 
6. Corn and Fishery 
Table 7. Trends in the Self-Sufficiency Rate by Kind (Unit: Percent) 
( Rrra a (0B 1442 (9) OPT PHB PD) 
«| 4.5) 100.8) 118, = ie =: 
'es #8. : 100. ‘ 106. %.1 168. 
170. 40.5 93.1) 106, , 1.9 100. 
‘sme o.6 2.0 re 8.9) 100. 
| 7 M1 100.8 7.8 4, an ie. > 
(7 G1 1004 Se 2 Cah tO ae. 108. 
‘7m 72.6 103.8 119.9 2.1) 6.8 100.8 50.9 108, 
| 9.6 06.0 117.0 2.4 3.4 SOG AR OF. 
(loye: acon 
Key: 
l. Year 7. Potatoes 
2. Total 8. Beans 
3. Rice 9. Others 
4. Barley 10. Source: Ministry of Agriculture 
5. Wheat and Fishery 
6. Corn 
Figure 1. Trends in Production and Import of Grains 
Key: 
l. Year 4. Consumption as food 
2. Total consumption 5. Import 
3. Production 


The grain import in 1979 reached 5,457,000 metric tons. Of this feed grains, that 
is, corn and beans covered 60.5 percent, wheat constituted 30.3 percent, and rice 

















accounted for 9.2 percent. Accordingly, the main causes which became the obstacles 
to the self-sufficiency in food grains are the rapid increase in the demand for 
feed grains and the shortage of rice, the main staple grain. 


Table 8. Production, Import and Consumption of Grains (Unit: 1,000 metric tons) 








3,012 7,34 9, 06 
3,034 7,28 | 16,381 


} 
3,022 | 7,42 | 11,190 





a3 


8,228 «63,608 | «(7,488 | 11,001 
|; Otte «5457 | 7476 | 14,088 
(6) ») a4, 22, 48 4 Peake’ 2°. 
(7) @*: axes 


ol as | «ime | 5270 | 
eo] & 3 | «200 | 5,978 
eis 2 | 46 | 5076 
o | & 223 | 46st | Gime 
a oe oo | 4078 | 6408 
el «& eo | 5420.) 13913 
«| % sms | 20 | 7000 
ol & 1,100 | Gis | 80M 
ail « 1406 | 6055 | 7,078 
o | 110) 2300 | 608 | 8897 
” on 2s | 70% | 602s 
ni 207 | 737% | 9,616 
n | 6s 30600 | 7.5600 | 9,613 
n ang 00 | 7.8% | 8,427 
~ | 6000 287 | 1260 | 9,087 
1% 7,42 

76 6, 164 

77 

7% (C 

7 














-_—_—_— _ 


Key: 
l. Year 5. Total consumption 
2. Production 6. Includes nonfood consumption 
3. Import such as seeds sud seed potatoes 
4. Consumption as food 7. Source: Ministry of Agriculture 
and Fishery 


As a result of the green revolution, Korea had been self-sufficient in rice since 
1976. But due to a shortage in 1979, 502,000 metric rons of rice was imported in 
1979 and a large quantity of rice is planned to be imported in 1980. Thus, even 
rice in which Korea was once self-sufficient, has become short in supply. The 
shortage wav caused partially by the drastic decline in production due tc the 
damages caused by blight and harmful insects for 2 years, 1978 and 1979, but more 
importantly by the rapid increase in rice consumption due to the drastic decline 
in barley consumption. On the cther hand, because of the decline in consumption 
barley has been stockpiled. This has become a problem. Thus, while there is a 
surplus of barley, rice is short. Therefore, with large sums of foreign currency 
Korea has to buy rice. This is a problem which warrants a careful study. 


V. Prospects Policy for the Supply and Demand for Food Grains 


While the production of food grains has remained stagnant for the past 4 years, the 
total consumption of food grains, including feed grains, has shown a rapid increase. 








if euch a trend should continue, the quantity of food grains to be imported will 
rapidly increase in the future. In this case the self-sufficiency rate of food 
gra‘ne is expected to decline compared to the present. 


According to the results of an analysis by the Agricultural Economy Research 
Inetitute, the per capita food grain consumption was estimated to decrease from 
201 kgs in 1978 to 182-187 kgs ‘n 1991 on the assumption that the increase rate 
of income would rise. The estimated per capita consumption of food grains by 
kind (See Table 9) shows that while the consumption of corn and beans will increase, 
that of rice, barley, potatoes and miscellaneous grains is expected to decresse. 
Thus, although the per capita consumption declines, the total food grain consump- 
tion in 1991 is estimated to be 8.2 to 8.4 million metric tons, due to the 
increase in ~opulation. The total grain consumption amounts to an increase of 
10 to 13 percent over 1978. As to the supply and demand for feed grains the 
Livestock Producticnm Bureau of the Ministry of Agriculture and Fishery estimates 
that it will be increased from 1,805,000 metric tons in 1978 to 7,456,000 metric 
tons in 1991, a 4.1-fold increase. On the other hand, the forecast of grain 
production is extremely difficult as i* . »:satly predicated on climatic condi- 
tions, technological innovation, incl. 1 ag the improvement of grain varieties. 
But as we take into consideration the ‘rits «om the per unit production, the 
decreasing trend of cultivated land are: ...° competition with other crops, and 
the recent trends in grain production, it ‘s reasoned that grain production will 
not surpass greatly the current level of production. According to an estinate 
made by the Agricultural Economy Aesearch Institute, unless epoch-making mea- 
sures are formulated for the increased production of food grains, the production 
of grains in 1991 will be about 8,652,000 metric tons, or about a 5 percent 
increase over 1978. 


Table 9. Estimated Per Capita Annual Consumption of Food Grains by Kind 
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Ae we have investigated above, recently the self-sufficiency rate of food grains 
hae markedly dropped to about 60 percent. Unless epoch—making measures for an 
increased production of food graine are pressed forward, a study and analysis 
showe that the self-sufficiency rate of food graine will further decline, to 
about 46 percent. The main reason for the decline in the self-sufficiency rate of 
food graine ie that the demand for corn and beans, which are feed grains, has 
rapidly increased due to the increased demand for livestock and the demand for 
wheat hae aleo increased. At the same time the import of these grains has shown 
a marked increase due to the stagnation or decline in the domestic production of 
euch feed grains. Moreover, beginning in 1979 even rice has become short in 
supply. Thie hae resulted in the import of considerable quantities of foreign 
rice. 


When we take into consideration the unstable elements in the international grain 
market, in terms of food security it is not desirable to heavily depend on 
foreign countries for the basic staple grains of the nation. Therefore, effec- 
tive long-term and medium-range measures for raising food self-sufficiency to an 
appropriate level quet be formlated. 


In recent years there was a shortage of rice. It was partially caused by the 
decrease in rice production, but more importantly, by the rapid increase of rice 
coneumption, ae the heavy dependence on rice was caused by the rapid decrease in 
barley coneumption. If we can decrease rice consumption by consuming surplus 
barley ae appropriate, we believe that we can prevent the import of foreign rice 
or considerably reduce it. In thie case large sums of foreign currency needed 
for the import of foreign rice can be saved. Particularly given the current 
situation in which the international balance of payment has deteriorated due to 
the recession and the demand for foreign currency has rapidly increased due to 
the increased need for the import of crude oil caused by the rise in the crude 
oil prices, we should give a second thought to paying large sums of foreign cur- 
rency for importing even rice, which can be adequately produced do.+stically. 
Measures for the self-sufficiency of the main staple grains are urgently required. 
Por the self-sufficiency in rice, the development of good-quality, high-yield 
rice varieties, the increased investment in the production basis, as well as the 
guarentee of purchase prices, which can inspire the will of the farmers for 
increased production, are urgently required. Especially, given the present condi- 
tion that the supply and demand of rice is not stable, we gust strive to maintain 
@ supply and demand balance of the main food grains by reducing rice consumption 
through the increased promotion of barley consumption. 

















Even if we can achieve the self-sufficiency in the main staple food grains, rice 
and barley, unless we can make a marked increase in the production of corn, beans 
and wheat which have covered more than 90 percent of the total grain import in 
recent years, we are afraid that the self-sufficiency in graine in 1991 will be 
leas than 50 percent. Therefore, there should be measures formulated for a marked 
increase in the production of these crops. It does not seem to be desirable to 
neglect the domestic agricultural production basis by depending solely on import 
juet because the domestic production coste of these crops are much higher than 
imported grain prices. We must strive to ma.atain an appropriate self-sufficiency 
level even of these crops within reasonable bounds. 


In response to the increased demand for feed grains it is necessary to formulate 
comprehensive long-term livestock production plans, including the formation of 
pasture lande wherever possible in mountainous areas, and the expanded cultivation 
of rough feed grains through the use of rice fields for a second crop. Also by 
maintaining the demand for livestock products at a moderate level it is desirable 
in terms of an increased self-sufficiency in food to hold down the rapid increase 
in the demand for feed grains and to induce a food consumption pattern suitable 
to the conditions of domestic resources through a price policy or an education on 
nutrition. 


Domestic wheat lage behind imported wheat in the unit yield. It requires a 

longer period before harvest, and ite willing rate is lower. In spite of such 
disadvantages we must expand wheat production through ite cultivation in dry 
fields. Even under the present circumstances of the per unit yield and of techno- 
logical conditions, if we provide price support comparable to barley, it seems to 
be possible to induce an increased production of wheat. 


In the foregoing I have referred to problems directly connected with increased 
production. By canceling the losses incurred in the distribution process we must 
aleo etrees indirect increased production. That is, because considerable losses 
occur in the sources, from producer to consumer, of harvesting, thrashing, trans- 
porting, storing and processing, we gust concentrate also on the indirect increased 
production of food by developing better technological processes after harvest. 

Aleo by reducing losses and waste that occur in the cooking process at restaurants 
or homes and thus economizing on food we gust have the cooperation of the entire 
people in sagaciously overcoming the difficulties in the food situation as we 
witness this year. 


10372 
cso: 4108 


ll 














FOODGRALN POLICY, SHORTAGES OUTLINED 
Seoul WOLGAN CHOSON io Korean Nov 80 pp 260-273 


[Article by Kim Song-hun, doctor of economics, professor, Chungang University: 
"A 30-Year History of Korean Grain Administration") 


[Text] I. An Outline of the Poodgrain Policy 


In our country, grain is the staple food, and its transactions had traditionally been 
based on « free market system. But in the last days of Japanese imperialist rule 
(1943) the Food Control Law was enforced on a wartime footing, putting all aspects of 
grain circulation under complete control. Upon liberation, free transactions in 
grein returned but only to be done away with in October 1945 on account of runaway 
inflation and chaotic conditions attending the free rice market, and a rice collection 
order was proclaimed in January 1946, once again enforcing « complete rationing 
system. This control over the grain market continued until February 1950 when the 
juet-esetablished government enacted the Foodgrain Management Lav. 


In this way, the grain circulation structure in our country has been consolidated 

to this day on « two-dimensional basis under said lew, i.e., government management 
and free transactions. Let us examine separately the government sanagement structure 
for grein circulation and the free market structure for grain circulation. 


Il. Changes in Grain Administration and Grain Circulation Structures 


(1) The Grain Management System. Grain management by the government authorities 
ie aimed at satisfactory supply and demand and at adjustment of price through opere- 
tions of procurement, stockpiie, ration or release. The kinds of grain that may be 
managed by the government under the Poodgrain Management Lew are rice, barley, wheat, 
oats, buckwheat, beans and peas, millet, kaoliang, corm. As seans of securing (pur- 
chasing) these kinds of grain, the government may 

ket, exchange fertilizer for grain, allow in 

lend grain, or collect « substitute grain, and iaport foreign grain. 
management grain thus secured is used for adjusteent of supply and demand via sale 
or ration by the government. The grain earmarked for adjustment of supply and 
mand perform, at the time of rising grain prices, the 
through ite sales vie the circulation structures of agr 
the government. The grain earmarked for adjustment of supply and demand, which used 
to be released to free markets, was rationed at t ion 
etruccure after the 16 May revolution; from 1964 onward, it was released through the 
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joint sales stores of agricultural cooperatives; in the 1970's another channel wae 
added for ite retail sales at what ie called direct sales stores of agricultural 
cooperatives, which have since been located evenly at major key pointe in cities 


throughout the country. 


After the government directly etepped into the grain circulation market under such a 
grein management syetem, there were changes, « little at « time ae time went by, in 
the operational pattern and grain administration goal but essentially it was after 
1970 that the goal for “inducement for self-sufficiency tn foodgrain and increase in 
the income of fare households” came within sight; and it might be said that from the 
16 May (revolution) to 1970 was « period in which the two goale for “foodgrain 
production increase and grain price stabilisation” and for “stabilization of con- 
sumer prices and protection of urban living cost" were blended while the 1950's had 
been « period in which the goal for so-called “restraining inflation and protect ing 


government finances" had a graphic impact. 


Thie distinction of periods in grain administration is based on the subjective view 
of the writer, 4 view that has been arrived at in the course of analyzing how the 
various mutually conflicting policy goale were reflected in the government's purchase 
prices, ite release prices, and ite decision on purchase quantities. 


Let us exemine thee by the periods. As Table | below shows, during the Liberal Party 
administration from after the 25 June war up to the 16 May [revolution], the govern- 
ment which was weak in finances collected considerable quantities.of grain from the 
farmere at low prices, using extra-economic seans such as cullection of agricultural 
land tax in kind, with a view to augmenting its revenues and stabilizing consumer 
prices and foreign exchange rates. In particular for the quantities of procurement 
im most cases except for the exceptional case of 1955, the government relied solely 
on the extra-economic sode other than the general purchase (procurement) mode, and 
the purchase prices set by the government were way below the prevailing market prices. 
On top of that, considerable quantities of foreign grain were imported, and the 
rurel economy had to suffer a dowble whammy. Io particular, the system for collec- 
tion of agricultural land tax in kind inued in force from the enactment in Sep- 
tember 1951 of the temporary land income tax lew until the 19 April revolution when 
the system was supplanted by a system for collection in money. Until then the sye- 
tem for collection of agricultural land tax in kind has used as a means of cru- 
cial importance for securing grain for government control purposes, including the 
adjustment of supply and demand but it had imposed excessive bi rdens on the farmers 
while it lasted. 

ies 


As epochal price and circulation polic laid down by the government this 
period, one sight point out the “system for financing om rice as collateral” put 
into effect in 1957, and the “lew for maintaining prices of agricultural products" 
whose draft was completed in 1959 [but mot enacted until later). 


The eyetem for financing on rice as collateral was similar to the Japanese imperial- 
iet system “for loans on nonglutinouws rice and unhulled rice" and thie system was 
put into effect for the benefit of the farmers with a view to preventing price drops 
at harvesttiae and stabilizing prices in preharvest gonths. In the background of 
the birth of this system was the necessity for the government to come up with some 
price support seasures as the enormous importation of foreign grain since 1956 
caused « drastic drop in grain prices, on the one hand, and the government stopped 
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ite general grain purchases to all intents and purposes in an attempt to avoid the 
negative balance of the special grain account set up under the ROK-U.S. agreement 

for importation of foreign grain. Such being the case, in the course of implementing 
the syetem for financing on rice as collateral there emerged no emall amount of side 
effects such as the merchants getting into the act instead of the farmers, but over- 
all, the system served in no omall measure to stabilize the price. However, as the 
government procurement system wae restored after the 16 May [revolution], the system 
for financing on rice as collateral was completely terminated in 1970 after complet- 
ing ite transitional mission. The law for maintaining prices of agricultural prod- 
ucte had been held in abeyance before it was enacted after the 16 May revolution. 


Ae to the government grain management policy in the 1960's, the will to make food- 
grain finances available and guarantee the income of farm households began to become 
stronger, compared to the 1950's. The general purchase system was restored for 
grain procurement, the system for payment of agricultural land tax in kind was sup- 
planted by a syetem for payment in money, and 1965 onward, the system for exchang- 
ing fertilizer for grain was implemented, and so-called parity price was adopted as 
one of the criteria for government purchases of rice. 


But the government grain management system, as seen in the enactment of the temporary 
law for adjusting consumer prices, intensified direct control measures over price 

and circulation with a view to holding down grain prices, relying in large measure 

on the importation of astronomical quantites of U.S. surplus agricultural products. 


In a word, it i# no exaggeration to say that policy objectives were leaning ever- 
more toward price stabilization for export-oriented industrialization and toward 
procuring financial resources and raw materials for industrialization. 


Thus the autumn rice procurement price rose merely by 10 percent more or less every 
year up to 1967. But for 1968 and 1969, as the rice crops became very poor on ac~ 
count of flood damage in the southern region, the procurement prices were raised by 
16.9 percent and 22.6 percent respectively, over the previous year's price. And for 
the 1970 rice, the epochal step was taken to raise the price by 35.9 percent. With 
the implementation of the so-called high rice price policy, from 1969 onward a dual 
barley price system was adopted for procurement of barley. In particular, the law 
for grain management fund was enacted in 1970 with a view to securing a grain manage- 
ment fund and operating the special grain account with flexibility, and the system 
for financing on rice as collateral, which had been in effect since 1957, was abol- 
ished. 


Thus in the latter half of the 1960's the government strengthened anew its grain 
administration objective to guarantee the income of farm households, on the one 

hand, and began positively stepping into grain circulation as well. With a view 

to insuring fairness in grain transactions and pricing, the government had grain 
merchants in the whole area of Seoul form a grain market association near the Yongsan 
Railroad Station in 1968, and issued in 1970 an administrative order to strengthen 
the sales system for government adjustment rice. Earlier in 1969, with a view to 
restraining rice consumption, the government ordered the system for eating mixed 


grain powder. 


It might be said that it was in the 1970's that the government most strongly stressed 
ite will, as ite policy goal, to increase the production of rice and barley for self- 
sufficiency and the income of farm households. 
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This could be seen in the epochal increases (the 23 percent line of production) in 
the quantities of procurement, not to mention the continued increases in rice 
procurement prices. As a result, as Table 3 shows, thanks to the expanded dissem- 
ination of new strains of rice seeds, the long-cherished wish for self-sufficiency 
in rice was at last realized in 1977. But despite the epochal increases in the pro- 
duction of rice and barley, the quantities of imported beans and peas along with 
corn as animal feed suddenly increased with the resul’ that overall, the quantities 
of imported grain were increasing every year. 


But after our country's economy occupied the height of $10 billion export in the 
latter half of the 1970's, certain quarters of the economist circles and planning 
authorities began advocating a reduction in rice production and the abolition of 
barley production on a planned basis. In the background was the ground of so-called 
comparative priority claiming that now that there was a surplus of foreign currencies, 
there was no need any longer to support domestic production and barley whose prices 
were higher than the international) prices. On the other hand, it was based on the 
logic that because of the implementation of the high rice price system and the dual 
price system for barley, the negative balance of the special grain account was in- 
creasing year after year, accelerating inflation. 


But one might point out that what constitutes a point of great contradiction in the 
aforementioned contention is the notion that the negative balance of the special 
grain account came to emerge solely because of protection afforded production alone, 
and the simplistic wishful thinking that cheap grain abundantly available overseas 
could be imported as much as desired. This point I will discuss in detail in the 
next chapter. 


In a nutshell, grain administration in the 1970's came to find itself in a period 
of economic turnaround in the course of making great efforts to attain the two 
major goals, i.e., the inducement for increased production on the one hand and the 
stabilization of living cost of the consumers on the other; and there is no doubt 
that it is the task of the foodgrain management system in the 1980's to search for 
a new direction of grain administration. 


(2) The Grain Circulation System. In our country's rural economy, rice has tradi- 
tionally been the staple food and at the same time, an important item next to cur- 
rency, a means of exchange, because of which the ratio of rice as negotiable commod- 
ity has been hovering over a line of nearly 48 percent more or less. Generally, there 
has been little change in this ratio’ in the 30 years from the 1950's when the ratio 
of the entire grain crops as negotiable commodity was below 20 percent to the 1970's 
when this ratio was above 45 percent. 


Consequently, the ratio of rice available for free circulation was equivalent to that 
amount of rice out of the more or less 48 percent line of rice as negotiable commodity 
after exclusion of rice delivered to the government. That is, in the 1950's and 
1960's, 40 percent of the entire rice production after exclusion of some 8 percent, 
the ratio of government procurement, was available for free transactions; and in the 
1970's, 28 percent or a lower ratio after exclusion of 20 percent was, it might be 
regarded, the eo-called general rice. 


Up to the time before agricultural cooperative organizations began positively stepping 
into the grain market, directly or indirectly, following the 16 May revolution, it 
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was the traditional merchant firms that carried the day in the urban and local areas, 
but the merchant firms came to be gradually supplanted by the government and agri- 
cultural cooperative organizations, 


To take a look at the rice circulation structure centered around local areas and 
Seoul, in the 1950's there were the producers, toejangi [person who measures grain 

at a rice-dealer's), collecting merchants or brokers in the collecting stage, which 
is the first circulation stage; in the intermediate stage there were local rice mills 
and major brokers; and in the distribution stage, there were major brokers, consign- 
ment sales merchants and wholesale and retail merchants. Such was the complex circu- 
lation structure before rice reached the consumer. 


But in the post-subok period [subok means the recovery of lost land, that is, areas 
recovered after the 25 June war, north of the 38th parallel and south of the armistice 
line, such as the whole of Yangyang, Yanggu, Inje, Hwach'on, Kimhwa, and Ch'orwon, 
Kangwon Province; most of Yonch'on, i Province; and partial areas of Kosong, 
Ch'ungeong, Kangwon Province, and of P'och'on, Kyonggi Province], as the amount of 
rice in circulation increased, so did the amount of funds needed by the merchants in 
various etages of circulation. But paucity of their operating capital caused changes 
in the operational structure of the market. That is, major brokers with ample capi- 
tal exerted their influence on local rice mills, collecting merchants and even the 
producers; and for their sales outlets, they turned capital-short wholesale merchants 
into their consignment sales merchants, and loaned their commercial capital to local 
rice mille and collecting merchants to buy up rice at harvesttime. With the imple- 
mentation of the system for financing on rice as collateral, there were many instances 
in which they penetrated even petty farmers at the base level. 


On the other hand, the number of wholesale merchants and consignment sales merchants 
increased in the urban areas. According to a survey conducted by the research de- 
partment of the Agricultura) Bank, as of 1958 there were 150 grain wholesale merchants 
in Seoul located at various grain markets such as the central market of Sindang-tong, 
the central market of Hap-tong, the Yongdungp'o market, the Tongdaemun market, the 
Namdaemun market, the Ch'ongnyang-ri market, the Ahyon market, the Tongja-tong mar- 
ket and other markets; but in 1959, their number increased to some 250. 


But 80 percent of them were consignment sales merchants and only 20 percent of them 
were running business with their own capital. 


As of 1975, the percentagesof various kinds of grain as negotiable commodity were as 
follows: rice 48.15 percent, barley 42.26 percent, soybean 76.05 percent, corn 
64.10 percent. 


On the other hand, the percentages were 64.9 percent for sweet potato and 46.02 per- 
cent for potato. Thus, as a whole, the percentages of all kinds of grain as negotia- 
ble commodity are showing the tendency to increase year after year. 


There were three outlets for the grain produced by farmers: procurement by the gov- 
ernment, base level agricultural cooperative, and general grain merchants. 
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Table 4. Percentages of Various Kinds of Grain as Negotiable Commodity 








Grain 1967 1971 1975 
Rice 50.65 46.04 48.15 
Barley 23.86 29.06 42.26 
Wheat 24.93 34.74 27.25 
Corn 51.00 61.05 76.05 
Millet 13.90 18.84 45.86 
Kaoliang - 58.42 21.43 
Soybean 46.74 58.40 64.10 
Adzuki bean 29.55 55.05 65.0 
Small green peas 39.62 - 46.0 
Sweet potato 31.97 30.50 64.86 
Potato 24.12 40.03 46.02 





Source: “A Guide to Agricultural Products as Negotiable Commodity,” 1979, 
National Agricultural Cooperative Federation 
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According to a survey of the state of rice circulation made in 1976 by the National 
Agricultural Cooperative Federation on 200 farm households (Table 5), 71.9 per- 

cent or by far the largest percentage of the total amount of rice sold by the far- 
mers surveyed was purchased by the government, 8.0 percent by agricultural coopera- 
tives, 6.4 percent by rice mills, 5.5 percent by field collecting merchants, 4.9 per- 
cent by 5-day markets, 0.8 percent by wholesale [as given) and retail werchants, and 
2.3 percent by other. 


Recently, it is the general trend that the ratio of rice sales to the government is 
increasing, and the major factor accounting for this is that the government author- 
ities are giving priority to the purchase of T'ongil rice as a means of inducement 

for increased production of T'ongil rice. 


An examination of government dealings in grain circulation shows that the government 
has been increasing its purchase quantities of rice, barley and wheat every year with 
a view to securing government management grain and supporting prices for producer 
farmers. The quantity of rice purchased by the government in 1972 was 3,418,000 sok 
which increased to 5,483,000 sok in 1976, or an increase of 60.4 percent in 5 years. 
The ratio of purchase egainst amount of rice produced was 12.3 percent in 1972, which 
increased to 16.9 percent in 1976. In the case of barley, the quantity purchased by 
the government in 1972 was 1,066,000 sok which increased in 1976 to 3,766,000 sok or 
more than a threefold increase. 


In particular, in releasing its rice holdings, the government had the Seoul Special 
City grain market association handle the business but the association failed to make 
any significant contribution to the stabilization of grain prices as intended by the 
government. Therefore, agricultural cooperatives came to take complete charge of 

the business attendant upon grain releases, and grain was released through cooperative 
direct sales stores and district cooperative chairmen. 


To take a look at the agricultural cooperatives as the grain circulation channel, 
there are 1,810 ku sales stores of agricultural cooperatives on a myon wit basis in 
the production fields, 138 ku sales stores on a cooperative unit basis in the c!‘‘ies 
and counties; and in the consumption centers there are 18 joint sales stores unser 
the direct management of the National Agricultural Cooperative Federation, in addi- 
tion to 1,417 direct sales stores in all cities. (Figure 1) 


As to the circulation channel through merchant organizations, which is the traditional 
circulation channel in our country, as of the end of 1976 there were 23,145 grain 
retailers, 507 grain wholesalers, 179 grain brokerage firms, or a total of 23,831 
grain merchants, whose business is licensed by the government. 


The grain circulation channel through merchant organizations went through 4-5 hands 
from producer to consumer, and because of such complex, circuitous circulation chan- 
nel was costly, the actual amount of money the farmer got paid was less than in the 
case of the agricultural cooperative (Figure 2). Recently, with the opening of free- 
ways, grain transportation conditions have improved, trucks taking over grain trans- 
portation from trains, and markets in the production field lost their importance as 
collecting points, as direct shipments of grain to the consumption centers markedly 
increased. 
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Ill. The Direction of Grain Administration in a Turnaround Period 


(1) The Emergence of Advocacy for a Change in Grain Administration. Ae one of the 
economic measures in a turnaround period, the KDI [Korean Development Inetitute) and 
EPB (Economic Planning Board) have been contending since 1979 for a so-called turna- 
round in grain administration. This contention, which seemed to falter for a while 
on account of the 26 October [incident], is being pushed again by certain extreme 
economists in the form of advocacy for a change in grain administration as prepara- 
tions got under way for the Fifth Five-Year Plan. Their contention is that now is 
the time to think about 70 percent [of the population), the consumers, rather than 
the 30 percent, the farmers. That is, according to their calculation, as of the 
end of 1979, the special grain account deficit was 910 billion won, and even if the 
fiecal 1978 eurplue revenue of 268 billion won wae used to pay off part of the loans 
from the Bank of Korea, if a new loan of 200 billion won was added, the deficit in 
the special grain account as of the end of 1980 would exceed 1 trillion won. 


To summarize the advocacy for a change in grain administration: (a) the growing 
negative balance of the special grain account on account of protection of the farm 
ere ie becoming a factor in runaway inflation; (b) but the current grain system 
(the dual price system) is merely intensifying the distinctions of the rich and 
poor within the rural areas and as a result, neither the farmers themselves nor a 
majority of the consumers are happy with the system; (c) transactions in grain, too, 
like industrial crops, should be left to the self-governing functions of the market, 
and either the agricultural cooperatives or Grain Corporation (provisional name) 
should purchase grain at prices prevailing in autumn and sell it at prices prevail- 
ing in spring, except that as part of ite social policy, the government should con- 
tinue to purchase grain from petty farmers. 


As seen above, what is significantly at the bottom of the advocacy for a change in 
grain administration is the notion to promote the well-being of the consumers in 
terms of living cost and at the same time, to protect the government finances with- 
out anymore financial hemorrhage by means of leaving them to market functions, now 
that self-sufficiency in grain has been achieved, with grain prices already consider- 
ably higher than international prices. 


Moreover, according to various government statistical data, domestically the income 
of the farmer is running ahead of the income of the urban worker while internationally, 
there is the need to import still more foreign agricultural products for the sake of 
expanding exports. Thus, what the advocacy for a change in grain administration is 
aiming at becomes self-evident. In particular, up to the Third Five-Year Plan prior 
to the worldwide fluctuations in food supplies, it was possible to import cheap 
foreign agricultural products limitlessly which in turn made it possible to plan for 
price stabilization and adopt measures for industrialization mainly by exports. So, 
as far as the government officials of those days and the current leading researchers 
of the academic circles in economic development are concerned, it should be nothing 
strange if they had a feeling of nostalgia toward the past successful developmental 
strategy and economic measures when they took a look at the international agricultural 
products market which has eased somewhat, recently. 


But the advocacy for a change in grain administration being advanced in certain 


quarters of the government has been conceived altogether on ar erroneous basis, 
causing an uneasy feeling about the future of our country's *«riculture. 
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(2) The Errore in the Advocacy for a Change in Grain Administration. The logic of 
the advocacy for a change in grain administration explained above seems persuasive 
on the face of it but hidden in it are grave theoretical and practical errore which 
are not easily detectable. 


The firet error is the shortsighted or deliberate view to attribute the negative 
balance of the epecial grain account under the current grain (administration) system 
solely to the protection of interests of the producer farmers alone. 


Ae Table 6 shows, the grand total of the negative balance of the special grain 
account as of the end of 1979 was 730.2 billion won--the figures released by the 
planning authorities as quoted above, are loans from the Bank of Korea, not the 
actual deficit figures--and out of this figure, the flour price support subsidy to 
flour mills for protection of the consumers in terms of living cost was some 128 
billion won or 17.5 percent of the total deficit figure. And the deficit figure 
under the dual price system for barley and other kinde of miscellaneous grain was 
25.1 percent or 183.8 billion won, and for procurement and release of rice, 57.3 
percent or 418.4 billion won. 


Now, a breakdown of the deficit figures under the dual price system for rice, bar- 
ley, etc, shows that never once since 1970 has the government released price of rice 
exceeded the purchase price paid to the farmers. Put another way, the deficit figure 
of the grain fund is not solely attributable to rice purchasel at high prices for the 
sake of the producers alone but also in large measure to the release of government 
rice at prices way below prevailing prices ot time of release or the autumn purchase 
prices, for the sake of the consumers and aleo for the sake of price stabilization. 
Accordingly, the price support subsidy for flour, which accounts for 17.5 percent 
of the deficit balance of the special grain account, is solely for the sake of the 
consumers and price stabilization, and so is one-half of the 82.4 percent of the 
remaining deficit figure for rice and barley, that is, 41.2 percent, for the sake 
of the consumers and price stabilization. Thus viewed, 58.7 percent of the total 
deficit figure of the special grain account is for the protection of the consumers. 


So theoretically groundless is the conteation that the deficit figure of the special 
grain account is solely attributavle to protection of the consumers. What is more, 
it ie hard to underetand the stand of the EPB tending to view the loans from the 
Bank of Korea as actually synonymous with the deficit figure of the special grain 
account and thus lay the blame solely at the door of the agricultural branch. 


For the past 5 years (1973-1977) the average government purchase price of rice from 
the farmers increased by 21.9 percent a year while on the one hand the production cost 
of the farmers rose by an average of 23.6 percent each year and on the other, the con- 
sumer price increased by 15.6 percent yearly; still, the annual in-crease in the price 
at which the government rice was released was only 14.5 percent. What does this 
mean? To speak in conclusion, the price at which the government rice +.« released 
was kept at the almost standardized low level for 1978, with the result that our 

per capita consumption of rice as of 1978, growing beyond the estimated proportionate 
increase consistent with the increase in income, approached 135 kg, the worldwide 
maximum annual percapita consumption, and in spite of the biggest harvest since 
Tangun (2333 B.C.], no less than 3.5 million som [a som equals 5.12 U.S. bushels) 

of foreign rice were imported. Some 4 million som of foreign rice are being imported 
for 1980 too. 
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(3) The Negative Balance of the Special Grain Account and inflation. Second, there 
is aleo a flaw in the concept that the negative balance of the special grain account 
ie intensifying inflation. The essential nature of the problem lies in that 60 per- 
cent of the special grain fund is financed by loane from the Bank of Korea, and the 
grain fund in iteelf is not « factor directly responsible for inducing inflation. 
Neighboring Japan has been managing food more thoroughly than under a dual price 
system, but our country has been unable to finance food (grain) management within 
the reguler budget. That is where the cause for increased currencies in circulation 
is. If anything, it might be said that the grain fund in itself, depending on how 
it ie utilised, has the potential of growing efficacy ae « plus in nurturing general 
boom and promoting an increase in the income and production of the farmers. 


Even though the national financial situation did not permit the financing of the 
grain fund within the general account of the budget, if, at a minimum, part of the 
sales proceeds were credited to the domestically financed grain fund even ae the 
astronomical imports of foreign surplus agricultural products operated to sacrifice 
the economy of the farmers, we would not be witnessing today the equation of “grain 
fund = loans from the Bank of Korea « inflation.” Therefore, it could not but be 
asserted that the theory on inflation caused by the negative balance of the special 
grain account, a theory advanced by the advocates for a change in grain administra- 
tion, is a prescription, in fact, off the mark. 


If, for the sake of argument, the negative balance of the special grain account was 
considered as a factor actually contributing to inflation, as Table 9 shows, the 
actual degree of its direct contribution to inflation was an average of 1.02 percent 
a year for 1972-1977 while that of the loans from the Bank of Korea was 2.23 percent. 
But from 1975 omward, the rate of inflation caused by the actual increase in the 
currencies in circulation continued to rise (from 3.8 percent to 6.1 percent), 

while the rate of inflation caused by the negative balance of the special grain ac- 
count or the loans from Bank of Korea has been shrinking in absolute terms. This 
reflects the state of affairs during the period of rapidly intensifying inflation 
relatively caused by overseas and private sectors, and it wight be said that thie is 
hinting where the archvillain of inflation is. 


(4) The Pore-and-Aft Chain Effects of the Grain Policy. Third, the error in the 
advocacy of the EPB or KDI for a change in grain administration is a such too sim- 
plistic an evaluation of the fore-and-afi chain of events mechanism of the grain 
policy up to now. When viewed in terms of the national economy, the operation of 

the special grain fund, as mentioned earlier, brought about minus effects, i.e., an 
actual deficit figure of 45.3 billion won on an annual average for 1970-1977, or a 
loan of 160 billion won on an annual average. But on the other hand, implementation 
of the dual price system played the decisive role to increase the production of grain, 
more than 7 percent on an annual average in the case of rice (the increased supply in 
response to the rice price was estimated at 0.2-0.3 percent and that of barley, at 
0.4-0.6 percent). Moreover, the effects of contribution to the increase of the 
income of farm households are great, i.e., the effect in the case of rice (a minimum 
of 43.3 percent increase) and the effect of improvement on the conditions of trading 
with other industries (increase in the income of farm households, 0.8 percent). Also 
great is the effect of preventing drastic price drops that might have happened, had 
it not been for the government purchase at harvesttime. According to an analysis 
made by the Korean Inetitute of the Rural Economy, in the event that the rice price 
flexibility was conservatively set at 1 (actually auch bigger than 1), it was 
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Annual Breakdown of Per Bag Dual Price by the Classication of Grain (in 100 million won; 
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eetimated that the rice price at 1977 harveettime would have fallen from 23,291 

won per bag (actually prevailing December 1977-January 1978) by 48.4 percent (11,273 
won). But the government, in purchasing some 19.5 million bage of rice, paid 26,206 
won per bag. Thus it was possible for the rice year mentioned to prevent the price 
drop of 11,273 won per bag at a minimum for some 40 million bage of rice as negotiable 
commodity which in turn prevented the reduction of no lees than 45 million won in the 
(?non-cash income) of the farmers. 


When, based on such logic, the effect of the negative balance of the special grain 
account under the dual price system on the living cost of the consumers is viewed 
with the fact taken into consideration that the urban wholesale price prevailing 
during the 1977 rice year (November 1977-Auguet 1978) was 23,969 won per bag, the 
consumers enjoyed the benefit of a minimum of 5,569 won price subsidy per bag as the 
release price of government rice was no more than 18,400 won per bag. This amounts 
to some 220 billion won in subsidy for 40 million bags of rice, the total quantity 
handled by the government for said rice year. Even after taking into consideration 
the quality of the rice released by the government, the subsidy to the consumers 
goes way over 21.9 billion won which is the figure in the red of the special grain 
account for said rice year. If, in addition, the earlier mentioned effects are taken 
into consideration, i.e., the effect on increase in production, the effect on in- 
crease in the income of farm households, and the effect on prevention of price drops 
at harvesttime, the efficacy of the operation of the special grain fund in terms of 
the national economy becomes graphically clear. Again, when the fact is taken into 
account that the special grain fund system has been used all along as a decisive 
economic tool for price stabilization, it will be impossible to simplistically stress 
ite negative side alone. 


(5) The Need To Appreciate Grain Administration Anew. Inasmuch as the negative 
balance of the special grain account thus created in the process of guaranteeing 
the cost of production and protecting the cost of living of the consumers at time of 
demand represents a crucial social importance, it will not do to write a superficial 
prescription haphazardly without taking the time out to precisely weigh the benefit 
to the producers and consumers alike against the deficit amount in the operation of 
the grain fund. 


Another error committed by so-called advocates for a change in grain administration 
is their excessive believing in the functions of a self-governing market. As 
everyone knows, the harvesttime of agricultural crops is limited to a point in time, 
highly perishable, and vulnerable to storage and transportation while the demand for 
it remains even throughout the year. Therefore, the phenomenon of extaordinary price 
fluctuations commonly known as the Gregory King's Law comes to emerge markedly es- 
pecially at harvesttime. On top of it, in our country, as a majority of produce 
farmers are in the habit of making cash settlement of various accounts at harvesttime, 
the phenomenon of so-called sales out of desperation comes to emerge. 


But recently, the KDI has come out to advocate leaving grain prices to the self-gov- 
erning market functions. Of course, there are a few provisos attached to such ad- 
vocacy. For example, it is proposed that either the Agricultural Cooperative Fed- 
eration or the Grain Corporation (provisional name) be made to buy up grain at har- 
vesttime at prevailing prices but that where farm households with less than 0.5 
chongbo of farmland are concerned, the government buy up their rice at high prices. 
To judge from experience in the drastically falling grain prices at harvesttime 

















ae againet soaring prices during the period of peak demand before and after 1960 when 
no grain procurement policy like today's was in effect, it ie ae clear as the light 
even without the benefit of the Gregory King's Law what kind of a phenomenon the 
self-governing market functions will bring forth. And presupposing the functions 
of the present circulation organizations and merchants, it ie quite easy to foresee 
the chaos in the grain market functions which it is hoped will be self-governing. 
Even ae the government, and agricultural cooperative organizations as a quasi- 
government agency, exercising like today various kinds of control power, account for 
nearly 50 percent of the grain market, they are still unable to set straight the 
chaos in the circulation of general rice. Under the circumstances, it is apt to be 
erroneous to hold the notion to handle the grain circulation markets solely with 
lukewarm control functions intent on following the prevailing trends. 


What is more, it must be pointed out that it is rather a product of mushy thinking 
devoid of a sense of direction to propose in the name of a social policy to buy up 
grain at high prices from petty farmers who are unable to produce enough grain even 
for the consumption of their own families for 1 year. If efforts are to be truly 

exerted on behalf of such petty farmers as a second dimensional benefit of a social 
policy, then an extra-economic method might be more appropriate than the method of 


buying up their grain. 


It may be that at the bottom of such notion to make special purchases of grain from 
the petty farmers is what is tantamount to a failure to understand, except merely as 
a social policy toward the farmers in general, the grain purchase policy which the 
government has implemente. all this time with multiple objectives such as increase in 
the income of farm households, inducement for increased production, protection of the 
living cost of consumers, and price stabilization. Therefore, it would seem that 
the EPB or KDI has diagnosed that the current grain procurement policy has served 

in the rural areas to make the rich farmers richer and the poor farmers poorer. 
Granting for the sake of argument that such micro-judgment has a considerable persua- 
sive power, it is through and through no more than elucidation of the tip of an ice- 
berg about the current grain policy, and does not encompass the entire forest, as 
explained above in detail. In the rush to cool inflation, it will not do to commit 
the compound error of repudiating or gloseing over the whole with a partial cause and 
effect. 
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S. KOREA/POPULATION, CULTURE AND SOCIETY 


WOMEN CHANGING WAY OF THINKING 
Seoul NEWS REVIEW in English 13 Dec 80 pp 22-23 


{Text} Koreans’ sense of values has undergone a relatively big change, during the 
past decade, according to a survey conducted by a behavioral science research cen- 
ter. 


The survey, conducted by the government-supported Korean Institute for Research in 
the Behavioral Sciences, involved 1,193 married women in urban and rural districts, 
who are aged over 15. A similar survey was undertaken by the same behavioral re- 
search in 1971. 


The latest survey revealed that 67.9 per cent of those polled replied, "I would go 
ahead," when asked as to how they would act when they face the situation in which 
their parents oppose their marriage to men of their liking. The figure stood at 
57 per cent 10 years before. 


The survey found that 82 per cent said they would show no discrimination against 
their daughters in the education of their offeprings in case they are bright, able 
and talented. 


Those who asserted that parental property be inherited to daughters in addition to 
sons aleo increased from 69 per cent to 78.5 per cent, according to the survey. 


A majority of 61 per cent replied that a family's oldest son can still be faithful 
to his parents, even though he is away from them. The figure for the past decade 
was 56 per cent. As a result, the increase rate was limited to a mere 5.3 per cent. 


Those who said that high ability workers should be treated better than old-timers 
who lack workmanship numbered 73 per cent, compared to 61 per cent in 1971. 


Respondents who said that "I am an able worker,” accounted for 65 per cent, an 
increase of nine per cent. 


The percentage of those who asserted that younger persons should learn more foreign 
customs and mores, dropped to 18.8 per cent from 46 per cent. In contrast, 81.2 
per cent said that Koreans should be more familiar with their own custom. 


As to public order, 78 per cent said that notables should be equal before the law, 
compared to 54 per cent. More than 53 per cent believed that one can become the 

















President or a lawmaker on their own effort. And 66 per cent said that one should 
struggle to restore his or her right in case it was violated by the government. 
Some 63.8 per cent were in favor of farm mechanization, « drop of about 4 per cent. 


As to the future of Korea's economy, 88 per cent predicted that it will prosper. 
About 10 years ago, those who expressed such optimiem etood as high as 96 per cent. 
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N,KOREA/POLITICS AND GOVERNMENT 


YOUNG PEOPLE URGED TO FULFILL SOCIALIST LABOR LAW 
Pyongyang NODONG CHONGNYON in Korean 27 Sep 80 p 2 


[Article by Kim Kwang-mo: "The Programmatic Guideline We Must Grasp Firmly and 
Use in Thoroughly Implementing the Socialist Labor Law") 


[Text] Today is the first anniversary of the respected and beloved leader 
Marshall Kim Il-song's publication of his historic work "Let Us Thoroughly Fulfill 
the Socialist Labor Lav." 


As a programmatic document lighting the way to the final solution of the labor 
problem, thie work of the leader is a guideline for fulfilling the socialist labor 
law and bringing about a transformation in labor administration work to push 
socialist economic construction vigorously. 


The socialist labor law has legally solidified the successes achieved in the process 
of executing the labor laws and regulations promulgated in 1946 while further 
improving labor administration work and it clearly shows the requiremencs and 
principles we must uphold in socialist labor life. 


Our country's socialist labor law embodies the immortal chuche ideology and is a 
chuche labor law which outlines the state's labor organization principles and the 
basic principles which the workers must keep in labor life. 


Having thoroughly mastered the socialist labor law, the great leader published on 
27 September 1979 his historic work “Let Us Thoroughly Fulfill the Socialist Labor 
Law," throwing light on the full range of tasks encountered in fulfilling the 
socialist labor law in order to demonstrate its superiority and vitality. 





The respected and beloved leader Marshall Kim Il-song has taught as follows: 


"With all of the workers thoroughly fulfilling the socialist labor law in labor 
life, we must actively further the three revolutions of ideology, technology, and 
culture, and make our country's socialist system more solid." ("Let Us Thoroughly 
Fulfill the Socialist Labor Law," special edition, pp 4-5). 


In this work, the great leader shed light on the important problems encountered in 
fulfilling the socialist labor law such as the problem of doing work with people 
and political work, well, the problem of making the workers love labor and do their 
work according to the socialist labor life model, the problem of thoroughly 

















inetituting the socialist distribution principle and the socialist labor compensa- 
tion sytem and the problem of fulfilling the broad mase line in labor administra- 
tion work and he set forth programmatic tasks for improving labor life in 
accordance with the requirements of the new stage of revolution. 


These guidelines set forth by the respected and beloved leader are original guide- 

lines based on the chuche ideology and are programmatic indicators giving the most 

comprehensive answer for the resolution of all problems encountered in labor admin- 
istration work. 


The guideline for relying on the strength of the marses to carry out labor adminis- 
tration work successfully embodies the basic requirements and philosophical 
principles of the chuche ideology by strengthening the work with people, political 
work, in labor administration work to enhance the people's ideological consciousness 
to the utmost and thoroughly fulfill the broad mass line. 


All the guidelines arising in the fulfilling of the socialist labor law, including 
the guideline for strengthening work with people, are consistent with the chuche 
ideology and constitute a new, original resolution of the problems encountered in 
labor administrative work. In particular, the guideline for correctly instituting 
the socialist labor conservation system by correctly establishing labor quotas end 
then simultaneously increasing labor conservation and labor quotas is a guiding 
indicator which has shed new light on the problems of principle arising in the 
realization of the principle of socialist distribution. 


The respected and beloved leader gave us a firm guarantee enabling us to vigorously 
push the high political awareness and labor zeal of the workers and make production 
and construction grow ceaselessly at a high rate of speed by setting forth the new 
guideline based on his profound analysis of the historical experience of socialist 
construction and realistic requirements which says that we must increase the 
workers’ living expenses, awards and bonuses at the same time we increase their 
labor quotas. 


In the work, the great leader threw light on the full range from fundamental tasks 
to means of execution for resolving all the problems that arise in labor administra- 
tion work. 


The originality and correctness of the ideology and theory contained in this work 
by the great leader makes it a guide which we must firmly grasp in our country's 
socialist construction work as well as being a classic document further developing 
and enriching the revolutionary theory of the working class and the theory of 
socialist labor administration. 


The correctness and vitality of all these guidelines revealed by the great leader 
in this work have been fully demonstrated through the practical struggle of 
socialist construction during the past year. 


Labor administration work, as work with people, has been thoroughly transformed and 
fundamental change has occurred in our workers’ ideological and mental aspect and 
in their viewpoint and attitude toward work. The urgent labor power problem has 
been solved, a rapid rate of socialist construction has been ensured, and all work- 
ers enjoy even more self-dependent and creative working lives wider safe and sani- 
tary working conditions. 


35 





It is a glorious duty of all League of Socialist Working Youth (LSWY) members and 
all young people to step forth to fulfill more thoroughly all the tasks revealed 

in thie work by the great leader. It is here, in the stepping forth to the fulfill- 
ment of the party's labor policy by all youth deeply aware of the epochal duty 
which they bear, that the true path lies to thoroughly fulfilling the socialist 
labor law, to further strengthening the socialist system and to achieving prosperity 
for the Fatherland and a happier life for the people. 


In this work, the great leader first of all teaches that in order to fulfill the 
socialist labor law, we must do political work and work with people well and he 
reveals its content and method. 


The basis of all work is work with people. That is because people conquer nature, 

create material wealth, and remake and develop society. Inasmuch as labor adminis- 
tration work is an important part of work with people, political work as work with 

people must be emphasized. 


Youth must always highly demonstrate a masterly attitude and initiative while 
working sincerely and must further fan the flames of collective innovation in 
socialist construction by first of all firmly arming themselves with the great 
leader's chuche ideology. When all youth work devotedly, whether anyone is watching 
or not, at the guardposts they have assumed for the party and the revolution, for 
the Fatherland and the people; when the flames of collective innovation burn 
fiercely everywhere, our country will grow rich and strong and our revolution will 
progress even more vigorously. 


Youth must also thoroughly eradicate all kinds of old ideologies such as individual- 
iem and opportunism and must all value the benefit of society and collective, 
demonstrating highly the communist trait of working devotedly for the Fatherland 
and the people. 


Any difficult and complex task that may be encountered in socialist construction 
can be carried out well if we follow and learn the work and life ethic of the anti- 
Japanese guerrillas. Youth must uphold the revolutionary slogan "Production, study, 
and life all in the anti-Japanese guerrilla style" and actively follow and learn 
the attitude of masters of revolution and the spirit of self-reliance carried by 
the anti-Japanese guerrillas to carry out responsibly and without the slightest 
hesitation any task that arises no matter how difficult and complex; youth must 
overflow with vigorous fighting spirit and zeal to work militantly and live in a 
revolutionary manner. 


While emphasizing in this work that all workers also be made to love labor and work 
according to the socialist labor life model, the great leader taught that the 
important things are to indoctrinate the workers in the spirit of loving labor and 
to liberate them from strenuous work, to strengthen labor discipline and eliminate 
the phenomenon of labor waste, to enhance labor power and raise the workers’ level 
of technical proficiency, and to cherish facilities and conserve materials. 


Youth must first of all participate in labor sincerely with the spirit of loving 
labor and must step to the fore in carrying out the technological revolution to 
liberate workers from strenuous work. All must substantially carry out a movement 





of following the model of the hidden heroea to actively participate in the mass 
technological innovation movement and thoroughly overcome all kinds of old 
ideologies such as technical mysticiem, conservatiem or empiricism which block 
technological progress, and they must plant themselves firmly in the chuic view 
point to display highly the revolutionary spirit of self-reliance. 


Youth must also self-consciously adhere to labor discipline and wage a strong 
struggle against the phenomenon of labor power waste; they must join ranks to 
firmly defend the revolutionary guardposts while actively waging the struggle to 
enhance ceaselessly its level of technical proficiency. Facilities must operate 
regularly and materials and raw materials must be abundant to be able to work as 
desired and increase production. 


All youths must love facilities as their own eyes and keep them well, and must step 
to the fore in operating facilities according to the standard operation method and 
in inspecting and maintaining facilities in a timely manner. They must clearly 
realize that their share too is in society's material wealth and that society's 
wealth must increase if they too are to live well. They must actively conserve and 
effectively use even one gram of iron, one watt of electric power, one length of 
thread, one grain of rice and one drop of fuel while striving to produce more. 


In addition to this, in his work the great leader taught about thoroughly institut- 
ing the socialist distribution principle and the socialist labor compensation 
principle as well as thoroughly fulfilling the mass line in labor administration 
work. 


Youth must display high responsibility in all work with deep concern for systemati- 
cally increasing labor quotas, and must actively contribute to increasing 
ceaselessly the per person production amount. 


Today when socialist construction is proceeding at an unprecedentedly high speed, 
the duties facing youth are truly heavy. 


LSWY members and young people must uphold the great leader's Leachings about 


thoroughly fulfilling the socialist labor law and bring about a great transformation 
in labor administration work. 
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N. KOREA/CHRONOLOOY 


REVIEW OF EVENTS FOR SEPTEMBER 19860 
Seoul VANTAGE POINT in English Vol 3, No 10 Oct 80 pp 21-32 


(Text } 


1 The (north) Korean Central Broadcasting Station (KCBS) reports President 
Kim 0 cabled a congratulatory message to the Libyan president on the 
occasion of the 11th anniversary of the country's revolution, August 29. 


1 KCBS reports President Kim cabled a message to the Qatar 
head of state on August 30 on the occasion of the country's ninth in- 
dependence anniversary. 







Committee decree awarded the National 


1 KCBS reports a Central 
College on the occasion of its 20th 


Fiag First Class to Wonsan 

founding anniversary, August 20. 

KCBS reports the 18th national athletic meet was held on August 27 

through 31 in Shinuyu. 

1 Radio Pyongyang reports Premicr Lee Jong-ok ( | @ & ) cabled 
gratulatory message to the Malaysian premier on the 





1 = President Kim meets with the visiting director of Jordan “Juche Institutc.” 

1 A Hungarian Radio and TV mission arfives in Pyongyang for 16-day visit. 

1 A Hungarian health mission led by the country’s deputy health minister 
arrives in Pyongyang for a nine-day visit. 

! A Govier Joumnalion League extesten ted by tte dapet) chelemen esvives in 
Pyongyang for a nine-day visit. 


1 An East German news agency mission arrives in Pyongyang for a ninc-day 
visit. 


1 The Mali athletic, art and cultural minister arrives in Pyongyang as a 
presidential envoy for a nine-day visit. 














KCBS reports the Workers’ Party has recently called its chapters in ciues, 
districts and countics into session as & preparatory step for the convening 
of the sixth Party congress. 


pp gttiien of od Gane tacts, pleenes tanta 


Radiv —_— TT 
cultural exchange for 1980-1981 in Khartoum on August 28. 





dent of the Social Science Academy, 


A mission of the Yugoslavia Communist League 
in-chief leaves Pyongyang winding up an eight-day visit 
The outgoing Cambodia ambassador leaves Pyongy ang. 





President Kim cables a 
K. Kekkonen on the occasion 
A. U.S. frendship mission arrives in Pyongyang for a 12-day visit. 


Thomas Reston, er > Soe 
eee 





Re lo Pyongyang reports a Central People’s Commitice decree awarded the 
title of “meritorious bookkeeping workers” to four financial workers. 


A Cuban Communist Party mission leaves Pyongyang winding up its tcn- 
day visit to north Korea. 
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An International Juriets Committee mission led by its secretary leaves 
Py ungyang winding up an ))-day visit. 

The Workers’ Party Central Committee cables congratulatory message 

the Denmash Societies Democratic Party on the casnsion of te epenine of 
its 39rd Party Congress. 

Kim Yongnam ( y @  ), chief of the Party International Affairs Depart 
2 ey ey EE ne 








CBS reports north Korea attended the sixth of the 
ae committee was held in the 
Sverra Leone capital of Freetown on August 29-30. 
KCBS reports Premier Lee Jong-ok cabled a congratulatory message to the 





newly appointed first state minister of Zaire. 

wth Or ant reports « calisthenics team visiting 

president on August 27. 

Rs ot tee june Leaps et tas compen po 
agreen ent in Pyongyang. 
A & viet Communit a GP Gee SS Saas ae 
leav s Pyongyang winding up an | | day visit. 
KC 48 reports a Central People’s Commitice decree warded the title of 
“meritorious educators” to ten educational workers on August 26. 
KCBS reports the Namyon Minc workers and the 5.19 Technical Innovation 
Brigade workers completed Fy of high-quality “curve con- 
veyer” as a gift to the sixth Party . 
KCBS reports Premicr Lee cabled messages to the premicrs of 
Bangladesh and India over the damage caused by a recent cyclone. - 
ee SPD CS AS RES SUED SP Say aaa 
in Pyongyang on August 3) and September |. 
The new Bangladesh ambassador to north Korea arrives in Pyongyang to 
take up his post. 
The new Cambodian ambassador to north Korea arrives in Pyongyang. 
A Romanian Communist Party organ mission led by its economic editor 
leaves Pyongyang winding up an | | day visit to north Korea. 
The (north) Korean Central News Agency (KCNA) and a Zimbabwe news 
agcncy sigh an agreement on mutual cooperation in Pyongyang. 


A Korean resident im Canada, Kim Gwang-hyon, leaves Pyongyang after 
visiting north Korea. 


Guinea Bissau met 





KCBS and a Zimbabwe broadcasting company sign an agrecment on mutual 
cooperation in Pyongyang. 
A Japancse broadcasting mission leaves Pyongyang. 


President Kim completes a three-day on-the-spot guidance tour of South 
Hamgy ong Province. 




















President Kim makes an on-the-spot guidance tour of construction sites 
in Pyongyang 


KCBS reports Ambassador Cholman (4+ 4 %) to Thailand ‘ 
ious th w de sentystpen Amat . = 


A trade union mission returns from a 12-day visit to East Germany. 
A Chinese Communist Party mission bed by its secretary leaves Pyongyang. 


A mission of the Chinese Foreign Ministry Publishing Bureau led by its 
chief leaves Pyongyang. 


A mission of the Supreme People's leaves for East Germany to 
ae > © Seuss the International Parliames 
tarians 













Kim Dalguk (~¥ @ @ ), an ambassador a , and his mission leave for 
VYugodavia to participate in the 21st General Conference there. 


A Socialist Working Youth League mission leaves for Yugoslavia to 
participate in an international forum there. 

A film mission leaves for Bulgaria to participate in the 14th International 
Filming Technical Association meeting. 


The (north) Korea East Germany goodwill shooting match ends four 
days of competition in Pyongyang 


The 1980 test of city workers’ strength begins with 
seeremeny held at the Comeel Washo’ Balla Pyongyang 

President Kim meets with the Mali athletic, art, and cultural minister and 
his mismon. 

President Kim mects with the visiting Zimbabwe government mission. 


Kim Yong-nam, chief of the Party International Affairs Department, meets 
with Thomas Reston, former deputy spokesman of the US. State Depart- 


ment. 


A commemorative mecting i held at Kumdae Cooperative Farm on the 
occasion of the 36th Bolivian revolution anniversary. 


The second-phase project of Ponghwa petrochemical plant is completed 
and starts opcration with Chinese equipment and technical support. 


KCBS reports a government mission led by Deputy Premier Kim Gyong 


ryon( y 4 @ ) met with the Nepal Premicr on September 2. 
A Central People's Committee decree awards the Kim D-sung Order to the 
“Hamhung” branch of the Science Academy on the occasion of its 20th 
founding anniversary. 

A Party mission led by Y 
Academy, met wth the Slams Loene 















president of the Social Science 














The secretary general of the Latin American Journalists League arrives in 
Pyongyang with his wife, 


A Nigerian military mission led by the country’s army deputy chief of 
staff arrives in Pyongyang for a six-day visit. 





President Kim receives crede tials from the new Bangladesh and Cam- 
bodian ambassadors to Pyongyang *' 


President Kim and Premier Lec receive a congratulatory message from their 
Chinese counterparts on the occasion of the 32nd founding anniversary of 
the north Korcan regime. 


A movie-showing weck is in Peking on the occasion of the 32nd 
founding anniversary of the regime. 

President Kim cables a congratulatory message to the Bolivian Communist 
P. rty secretary general on the occasion of the country's 36th revolutionary 
anniverary. 





KCBS reports the 320km railroads between Kowon and Pongsan were 
electrified, connecting the cast with the west. 


Radio Pyongyang reports north Korea and Mexico established diplomatic 
relations on September 4. 


A government mission led by —.puty Premicr Kim Gyong-ryon returns 
home from a visit to Malaysia, Pakistan and Nepal. 

The new Malaysian ambassador to north Korea arrives in Pyongyang. 
An Iranian newspaper assistant editor and his mission arrive in Pyongyang 
for an cight-day visit. 


A civil aviation mission led by Kim Chang-guk leaves for Canada to 
participate in the 23rd general assembly of the International Civil Aviation 


An i tarian of India 
AH a leaves Pyongyang winding up a | 4-day visit 


Se ataaten Wed Oy te dehaen, Hin Gbtad ( A| @ ), leaves for 

















A Chinese tennis team arrives in Pyongyang for a 16-day visit. 
An East German shooting team leaves Pyongyang 


KCBS reports north Korea attended the second meeting of the 
countries’ broadcasting cooperation committee which was held in the 
Leone capital of Freetown on September 2-4. 


Radio Pyongyang reports Ambassador Chon Myong-gyong ( 4 9 4 ) to 
Togo met with the country's president on August 30. 
President Kim meets with the visiting Japanese Laborers League Council 


A Socialist countries foreign ministers’ conference is held in Bucharest, 
in which north Korea is represented. 


President Kim cables a message to the Ethiopian premier on 
the occasion of the sixth anniversagy ¢f the country's revolution. 


KCNA reports a mountain climbing and marching contest among 

was held from September 3 through 8 in Changang Province with some 
1,200 from across the country competing in the event. 

omen epg wet oy EE 4 ) to the Soviet Union holds a press 
interview over the political in south Korea. 

Kim Yong-nam mects with a visiting U.S. friendship mission. 


KCBS reports President Kim sent 515 million yen in Japanese currency to 
Chongnyon. 

KCBS reports Premier Lee Jong-ok cabled a congratulatory message to the 
new Chinese Premier Zhao Ziyang on the occasion of his election to the 
office at the fifth National People's Congress. 

President Kim receives credencials from the new Malaysian ambassador to 
north Korea. 


A communications mission led by Communications Ministcr Kim Yong- 
chac ( y¥ @ 4 ) returns home from Czechoslovakia after participating in 
the 12th meeting of the socialist countries’ communication ministers there. 
President Kim meets with a visiting Japanese Liberal-Democratic Party's 
Afro-Asian study group. 


Kim Yong-nam, chief of the Party International Affairs Department, is 


interviewed by Japancsc journalists accompanying the Liberal-Democratic 
Party mission. 


The 18th home visiting team of Chongnyon arrives in Wonsan. 


A north Korean and the visiting Czechoslovakia women volicyball teams 
have a goodwill match in Nampo city. 

KCBS reports the film-showing weeks were opened recently in such 
Socialist countries as Romania, Czechoslovakia, Bulgaria, and Mongolia on 
the occasion of the 32nd founding anniversary of the Pyongyang regime. 
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KCBS report the Py ang student art troupe wound up its ormance 
in Guinea recently Ee eee. balan akuad tehen 
Toure, 


The Japancese Liberal-Democratic Party mission visiting Pyongyang makes 
an inspection tour of Chongsan Cooperative Farm, an electric locomotive 
engine company and the Central Historical Museum. 


Premicr Lee meets with a Burundi agricultural mission led by the country's 
agriculture and livestock minister, 


The Commitice for F Cultural Relations and the (north) Korea: 
France Friendship Association host a welcome party for a French honorary 


parliamenuarian visiting Pyongyang. hi 


I co chadnnus ef the Prowse Querdl) arcs Petonad tarian who 
is the chairman of the French ) Korea Friendship ion. 

President Kim cables a congratulatory message to Mexico President Jose 
Lopez Portillo on the occasion of the country's independence anniversary. 


Deputy Wremier Kye Ung-tac ( @ ¢ @ ) meet with a Hungarian trade 
union mission. 


A Chinese forestry mission led by the country's deputy forestry minister 
makes an inspection tour of Pyongyang city and some countics. 


Deputy Premier Kong Jin-tac ( # 4] @ ) meets with the visiting Chinese 
forestry mission. 


A Burumdi forestry mission leaves Pyongyang. 


0 SEED (EY GED GED S ED DS © Gas 
t , 


A French honorary parliamentarian who is the chairman of the Frenchy . 


(north) Korean Friendship Association leaves Py ongyang. 


The Japancse Libcral-Democratic mission leaves winding 
>idiindhooee ryoneyen 


Ambassador Su- 
—_ Joane,* * *? to Mozambique mects with 


Ambassador Lee Won-guk ( e) @ 2) to Zimbabwe mects with Premier 
Robert G. Mugabe. 


A central forum on the grandcur of the north Korcan Workers’ Party is 
held at the People's Cultural Palace participated in by those from univer- 


A Czechoslovakian women's volleyball team leaves Pyongyang. 


Radio Pyongyang reports a Party mission led by Yang Hyong-sop, chairman 
of the Social Science Academy, met with Senegal Premier Abdou 
on September 8. 
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Radio Pyongyang reports the Central People's Cummitice in a decree 
awarded the National Flag First Class to the two local daily 

on the occasion of their 35th founding anniversary on Scpicmber 15. 

The Commitice for Foreign Cultural Relations hosts a banquet for the 
Japanese newspaper mission at the People's Cultural Palace in Pyongyang. 


An architects league mission returns home from a visit to the Sovict Union. 


A Chinese jorestry mission leaves Pyongyang. 

President Kim cables a congratulstory message to the Mauritius Semier 
Leewoosangur Ramgoolam on the occasion of his 80th birthday.~ 
President Kim ends his one-day on-the-spot ghidance trip to Pyongyang 
city agricultural fields. 

Two Chongnyon commerce and industry officials were awarded the Kim 
fl-sung Order and the National Flag First Class, respectively. 

President Kim meets with the visiting “International Juche Study 


Institute” director who is also the chairman of the Latin American and the 
Caribbean Sea regional committce supporting the north Korean unification 


A loyalty letter relaying race starts at cleven places in the country on the 
occasion of the 35th anniversary of the Party and of the sixth 
Party Congress. The letters arrive in Pyongyang via towns and citics 
before or on October 10 when the sixth Party Congress begins. 


KCBS reports Ambassador Sim Jac-du ( 4 4 * ) to Guinea Bissau met 


with the country's President Luis de Almeida Cabral on September 9. 
President France Albert Rene of Seychelles arrives in Pyongyang for his 
second official visit to north Korea since May in 1978. He left Pyongyang 
on September 23. 


The new Egypt ambassador to Pyongyang arrives in Pyongyang. 
A Japan Socialist Party mission arrives in Pyongyang. 
KCBS reports the sixth Party Congress is to open on October 10. 


Choe Hong-hee, chairman of the International Taegwondo League, and his 
a See team in Canada arrive in Pyongyang on a visit to north 
orea. 


Président Kim and France Albert Rene of Seychelles hold a talk in Pyong- 
yang. 

The Party Central Committee sends a letter of appreciation to the laborers, 
technicians, and desk-bound workers of Kim Jong-tae Electric Locomotive 
Company for their production of mordernized, large-scale electric 
locomotives and new model trains as gifts to the sixth Party Congress. 
President Kim and the visiting Seychelles president hold their second round 
of talks in Pyongyang. 

President Kim cables a congratulatory message to the Guinea Bissau presi- 
dent on the occasion of the country's seventh independence anniversary. 


4s 
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The (north) Korean'Central Broadcasting Committee and the Seychelles 
Education and Public Information Ministry sign an agreement in Pyong- 
yang on mutual cooperation in 

North Korea and Seychelles sign an agreement on economic and technical 
cooperation and a cultural seg 1981-1982 in Pyongyang. 
Sanne (ip aaa 0 saan message to the Mali president on the 
comalen of the country’s Sb tan tes ’ 

| pas amy em aya y starts operation after 
a dedication ceremony attended by Premier I ce Sekeb end ahem 

KCBS reports the Wonsan shipyard workers constructed a 14,000-ton class 
fish ship, christened Yongnamsan-ho, and a launching ceremony 
was on September 22. 


Radio Pyongyang reports a Party mission led by Yang Hyong-sop, president 
ne ee ee ee 
tember | 


KCBS reports Ambassador Chon (a 7) @ ) to Iccland met with the 
country's president on September 1 
KCBS reports north Korean tennis teams had goodwill matches with the 


visiting Chinese counterparts in Pyongyang and Nampo city from Scptem- 

ber 11 through 22. | 

A Central Broadcasting Commitiec mission led by its chairman, Kim 

Shi-hak, meets with Chinese Party Chairman Hua Guofeng in Peking. 

A Tackwondo display tcam from Canada Iced by Choc Hong-hee plays 

an exhibition game at Pyongyang Gymnasium. 

A Japan Socialist Party agricultural mission arrives in Pyongyang for an 
t-day visit. 

Commerce and industry officials of Chongnyon leave Pyongyang winding 

up a seven-day visit to north Korca. 

The “International Juche Study Institute” director leaves Pyongyang. 

A Yugoslavia journalist league mission arrives in Pyongyang for a five-day 

visit. 

A Pakistani trade mission arrives in Pyongyang for an cight-day visit. 


A film mission returns home from a visit to Czechoslovakia after hosting 
a film-showing-weck ceremony there on the occasion of the $2nd founding 
anniversary of the north Korean government, September 9. 


Radio Moscow reports a tourist mission of north Korca composed of high 
educational, light industry, farming and service workcrs arrived in Moscow. 


Kim Yong-nam, chief of the Party International Affairs Department, mects 
with the visiting Japan Socialist Party mission. 


A trade mission leaves for Bulgaria and Iraq. 
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President Kim holds a news conterence with a Japancee ambue 
any FR yt yy Hy 
talks will be scrapped. 


The (north) Korean Central Broadcasting dommittee and its Chinese 
counterpart sign a mutual couperation agreement in Peking. 

Railroads connecting Unbong and Sambong arc opened to traffic 
in a ceremony held at Station attcnded by Deputy Premicr- 
Railway Minister Kang Song-san ( 4} 4 4} ) and others. 


Vice Presiden Ryang-uk with the ncw Cambodian 
ee hae ged mo 1900 lems _ 


A Chinese movie-showing wee Se 
conden af do tha taaten animes 0 onan 

The East German ambassador to Py tayo ayy cg 
Spengpane op Go comdien of Go bbe tannin examen of tip cnunsy. 


A commemorative meeting is held at Mangyongdae Revolutionary 
Academy on the occasion of the Hungarian Armed Forces Day. 


President Kim meets with the visiting Japan Socialist Party mission 
specializing in (north) Korean affairs. 


President Kim cables a congratulatory message to the Egyptian president on 
the occasion of the country's 18th revolution anniversary, September 26. 


President Kim receives credentials from the new Egyptian ambassador to 


Pyongyang. 

Radio Pyongyang reports Taean Heavy Machinery Manufacturing Company 
started operation on September 25 after a dedication ceremony held at the 
site attended by Premier Lee Jong-ok and other dignitaries. 


A Japan Socialist Party mission leaves Pyongyang winding up its cight-day 
visit to north Korea. 


The Japanese Asahi Shimbun newspaper mission leaves Pyongyang winding 
up an cleven-day visit to north Korea. 


A radio and TV mission led by Kim Shi-hak, chairman of the (north) 
Korean Central Broadcasting Committee, returns home from a 17-day visit 
to China. 


An Indonesian parliamentary mission arrives in Pyongyang. — 
Jang-yop, chairman of the Supreme People's Assembly St 

mittee, meets with the Indonesian parliamentary mission at his +" 
later gives a banquet for the mission. 


A Party mission led by Yang Hyong-sop, president of the Social Science 
Academy, returns home from its visit to Nigeria, Sierra Leone, Sencgal and 
Cameroon. |} 

Chongsan Reservoir in South Pyongan Province is completed and a dedica- 
tion ceremony is held at the site. 
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Vice President Kim 1 ( Y W%) meets with Choe Hong-hee, the visiting 
chairman of the International Tackwondo League, for the second time. 


A (north) Korca-Soviet Friendship Association mission led by Kim Sang- 
jun ww ye i A, hd y hp 
the $2nd founding anniversary of the north Korean government. 

Kim Yong-nam, chief of the Party International Affairs Department, mects 
with the visiting Japan Socialist Party agricultural mission. 

A commemorative meeting is held at Tackam cooperative farm on the 
occasion of the 31st founding anniversary of the Chinese government. 

A 14,000-0n freighter, the Packebong-ho, is launched at Chongjin 
Shipyard. 

KCNA reports Guinea President Ahmed Sekou Toure met with Ambassador 


Kim Song-nam ( q 4 @ ) to the country. 
KCNA reports Ambassador Kim Chung-nam ( y $ ¥ ) to Sao Tome and 
ee ee eS Las 


The (north) Korean Sports Guidance Committee hosts a banquet for Choe 
chairman of the International Tackwondo League, and his 
from Canada at the People's Cultural Palace in Pyongyang. — 


The Forcign Cultural Relations Committee and the (north) Korea-China 
Friendship Association jointly host a banquet on the occasion of the 31st 
founding anniversary of the Chinese government in Pyongyang. 

North Korea and Pakistan sign an agreement on trade in Pyongyang. 


A Lybian agricultural mission arrives in Pyongyang. 

President Kim meets with Choe Hong-hee and his Tackwondo exhibition 
team. 

Vice President Pak Song-chol ( q 4 % ) mects with the visiting Indonesian 
parliamentary mission. 

President Kim cables a congratulatory message to the Nigerian president on 
the occasion of the country's 20th independence anniversary. 

A Pyongyang city rally is held for the visiting Tackwondo mission from 
Canada headed by Choe Hong-hee at the People’s Cultural Palace. 

The Pyongyang Student Art troupe touring Togo mects with the country’s 
president, Gnassingbe Eyadema. 

The Chinese ambassador in Pyongyang p banquet at his cmbassy on 
the occasion of the 31st founding anni of the Chinese government 
Choe Hong-hee, chairman of the International Tackwondo Leaguc, and his 


mission hold a press interview and leave Pyongyang winding up an 11 
visit to north Korea. ain — 
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